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ACTION COME-00 

INFO OCT-01 EUR-12 ISO-00 EB-07 USIA-15 FEAE-00 OES-05 
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034402 
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FM AMEMBASSY BELGRADE 
TO SECSTATE WASHDC 5276 
INFO AMCONSUL ZAGREB 

UNCLAS BELGRADE 0294 

E.O. 11652: N/A 
TAGS: BEXP, YO 

SUBJECT: PROPOSED PROMOTION SCHEDULE FOR FY77 
REF : STATE 298020 (1975) 

1. SUMMARY: MISSION ACCEPTS PROPOSED TSS ON BOTH ENERGY 
SYSTEMS AND AVIONICS GROUND SUPPORT. WE BELIEVE MAJOR PROJECT 
REPORTING WHICH WOULD GENERATE MARKETING DATA ON SUPPORT 
TSS, PREFERABLE TO CATALOG SHOW FOR CHEMICALS. WE 
RECOMMEND USDOC EXHIBIT OF FOOD PROCESSING AND PACKAGING SHOW 
AT NOVI SAD FAIR. SUGGESTIONS FOR ADDITIONAL EVENTS WILL 
FOLLOW. ACTION REQUESTED: EARLY CONFIRMATION OF TSS. 

END SUMMARY. 

2. POST HAS CONSIDERED REFTEL AND HAS FOLLOWING VIEWS ON 
PROPOSED PROMOTION SCHEDULE FOR FY 77. 

A. TSS ON ENERGY SYSTEMS, INCLUDIED IN CCP FOR FY 76, ACCEPTABLE 
TO POST. TIMING IMPORTANT FROM OUR POINT OF VIEW. WE WOULD 
NOT WANT MISSION TO ARRIVE UNTIL LATE OCT. 1976 (IN ORDER 
PROMOTE EXHIBIT EFFECTIVELY WE NEED FOUR OR FIVE WEEKS AFTER 
YUGOSLAV VACATION SEASON ENDS IN MID-SEPTEMBER) 

B. TSS ON AVIONICS, WHICH INCLUDED IN DRAFT CCP FOR FY 77, 
ACCEPTABLE TO POST. WE RECOMMEND IT BE HELD FIRST WEEK OF 
DECEMBER BUT ARE FLEXIBLE ABOUT TIMING SO LONG AS ADEQUATE 
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OF ENERGY AND AVIONICS TSS'S COULD BE REVERESED. 

C. YUGOSLAV DEMAND EOR CHEMICALS AND TECHNOLOGY LIKELY TO 
BE HIGH IN YEARS AHEAD AND WE EXPECT SALES OE FOREIGN EQUIPMENT 
IN HUNDREDS OE MILLIONS OVER NEXT LIVE YEARS WITH US PROSPECTS 
GOOD FOR SUBSTANTIAL SHARE THESE IMPORTS. IMPORT CLIMATE SHOULD 
BE EAVORABLE BUT REQUIREMENTS LIKELY TO BE LARGELY EOR COMPLETE 
PLEANTS AND PRODUCTION LINES, ALONG WITH RELATED TECHNOLOGY. 
POST BELIEVES THAT BEST WAY TO PROMOTE MARKET WOULD BE 
COMBINATION OF MAJOR PROJECT REPORTING AND TSS, TO INCLUDE 

US ENGINEERING EIRMS. CATALOG SHOW, EEATURING NEW TO MARKET 
FIRMS AND PIECES OE EQUIPMENT, LESS EEFECTIVE; EURTHERMORE MAY 
TIMING WOULD CONELICT WITH POST'S RECOMMENDATION IN 1977 CCP 
EOR NOVI SAD AGRICULTURAL EAIR. 

D. WE BELIEVE MARKET POTENTIAL EOR GOOD PACKAGING AND PRO- 
CESSING EQUIPMENT VERY GOOD, PARTICULARLY WITH PRIORITY 
YUGOSLAVS NOW GIVING TO FOOD SECTOR IN DOMESTIC PLANNING, 

AND THEIR NEED TO INCREASE EXPORTS AND PRODUCTIVITY. BELIEVE 
USDOC EXHIBIT BEST WAY PROMOTE THIS MARKET AND REITERATE THAT 
NOVI SAD FAIR FAR AND AWAY BEST SITE. WHILE GOOD LATENT DEMAND 
EXISTS EOR BIOMEDICAL EQUIPMENT, YUGOSLAV MEDICAL EACILITIES 
DO NOT HAVE AND ARE NOT LIKELY TO GET ADEQUATE EUNDS, PARTICUL- 
ARLY EOREIGN EXCHANGE, EOR NEXT SEVERAL YEARS. EXCEPTION TO 
THIS MAY BE EOR MAJOR PRESTIGE PROJECTS, BUT HERE MAJOR PROJECT 
NTPORTING MORE EEFECTIVE AND LESS COSTLY THAN DOC EXHIBIT. 

WE HOPE THAT ADDITIONAL EUNDS WILL BE AVAILABLE AND REITERATE 
THAT IE THEY ARE, BEST PLACE TO SPEND THEM IS NOVI SAD. 

E. YUGOSLAV IMPORT SYSTEM EOR 1976 NOT YET FINALIZED. 

TEMPORARY IMPORT RESTRICTIONS IMPOSED IN JUNE, 1975 EXPIRED ON 
DECEMBER 3 1ST AND INTERIM MEASURES OE A HOLDING NATURE ARE IN 
EORCE, PENDING ADOPTION OF NEW SYSTEM. WHEN DETAILS OE NEW 
SYSTEM APPEAR, WE WILL MAKE FURTHER RECOMMENDATIONS ON POSSIBLE 
THEMES FOR ADDITIONAL PROMOTIONAL EVENTS. 

3. ACTION REQUESTED: WE WOULD APPRECIATE CONFIRMATION AS SOON 
AS POSSIBLE OE TSS'S AS PER PARA 2A AND 2B ABOVE. 
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